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MATRIX ADVISORS VALUE FUND 
10 Bank Street, Suite 590  White Plains, NY 10606  Tel. (212) 486-2004  Fax (212) 486-1822 

 

 

November 5, 2021 

 

 

Dear Fellow Shareholder: 

 

The Matrix Advisors Value Fund posted a very modest decline of -0.17% in the third quarter, better than 

the Russell 1000 Value Index’s decline of -0.78% but behind the more growth/tech weighted S&P 500 Index’s 

gain of +0.58%. For year to date through September 30th, the Fund was up +23.30%, nicely ahead of the gains 

of +16.12% for the Russell 1000 Value Index and +15.92% for the S&P 500 benchmark.   

Disclosure Note: 

 For your information, for the period ended September 30, 2021, the Fund’s average annual total returns 

for the one-year, five-years, ten-years and for the period from July 1, 1996, the inception of Matrix Asset 

Advisors’ involvement with the Fund were 43.63%, 13.52%, 13.72% and 8.64%, respectively. For the same 

periods the returns for the S&P 500 Index were 30.00%, 16.90%, 16.63% and 9.65%.   

     

Gross Expense Ratio:   1.21% 

Net Expense Ratio:      0.99%** 

 

Performance data quoted represents past performance; past performance does not guarantee future results.  

The investment return and principal value of an investment will fluctuate so that an investor’s shares, when 

redeemed, may be worth less than their original cost. Current performance of the fund may be lower or higher 

than the performance quoted. Performance data current to the most recent month end may be obtained by 

calling 800-366-6223 or by visiting www.matrixadvisorsvaluefund.com.  

 

**The Advisor has contractually agreed to reduce fees through 10/31/22. 

 

Investment performance reflects fee waivers in effect. In the absence of such waivers, total return would be 

reduced. Matrix Asset Advisors became the sub-advisor on July 1, 1996 and Advisor to the Fund on May 11, 

1997. Prior to those dates, the Fund was managed by another advisor. 

 

The Fund’s Net Asset Value on 9/30/21 was $96.14. 

 

The sector contributing the most to the portfolio’s return in the third quarter (multiplying sector 

weighting by performance) was Financials. The biggest detractors from performance in Q3 were the Industrials 

and Utility sectors. For the nine months through September 30, the sectors contributing the most to the 

portfolio’s return were Financials and Communications Services. 

During the quarter we added to the Fund’s holdings in Becton Dickenson (BDX) and Fiserv (FISV). 

http://www.matrixadvisorsvaluefund.com/
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At the end of the 3rd quarter, the Fund’s largest portfolio sector weightings were in Financials, 

Technology, Health Care, and Communication Services. These sector weightings provide a nice balance of 

economic sensitivity (Financials and Communication Services), secular growth (Technology), and innovation 

with defensive market characteristics (Health Care).  

After the last decade where Growth dominated Value, we believe we are in the early days of the 

pendulum swinging back to Value.  If this plays out, we believe our portfolio should be very well positioned to 

deliver solid absolute and relative returns in an environment that will likely be less rewarding than the last 18 

months. 

The attached commentary provides a thorough discussion on what drove our Q3 2021 returns.   

 

Realized Capital Gains Discussion 

We want to give you a heads up that capital gains are going to be larger than usual this year.  

(Distribution expected in mid-December).  Please know that we pay great attention to managing capital gains 

over time and realize losses when it makes sense to offset gains. The portfolio’s holdings are up significantly in 

2021 and up well over 100% since the March 2020 lows.  This has caused higher than normal gains for two 

reasons: 1)  we were more active than usual in 2021, taking gains in investments as many of our holdings 

reached our fair value targets or we needed to scale back the position size as it had grown outsized as a result of 

appreciation and 2) the portfolio had the happy problem of not owning many stocks that were below cost, so we 

did not have the ability to offset some of those gains with losses.  

We will continue to look to manage capital gains in the future, but for 2021, the portfolio’s good 

fortunes limited our ability to offset gains with losses.  

 

Matrix partners and associates are among the Fund’s largest shareholders and our interests are directly 

aligned with yours. We thank you for your investment and confidence in the Fund.  

 

 

        Sincerely, 

 

        David A. Katz, CFA 

        Fund Manager 
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Past performance is not a guarantee of future results. 

 

Diversification does not guarantee a profit or protect from loss in a declining market. 

 

Earnings growth is not representative of the Fund’s future performance. 

 

Basis points refers to a common unit of measure for interest rates and other percentages in finance. One basis point is equal to 1/100th 

of 1%, or 0.01%, or 0.0001, and is used to denote the percentage change in a financial instrument. 

 

The information provided herein represents the opinion of the Matrix Advisors Value Fund management and is not intended to be a 

forecast of future events, a guarantee of future results, nor investment advice. 

 

Any tax or legal information provided is merely a summary of our understanding and interpretation of some of the current income tax 

regulations and is not exhaustive.  Investors must consult their tax advisor or legal counsel for advice and information concerning their 

particular situation.  Neither the Fund nor any of its representatives may give legal or tax advice. 

 

The S&P 500 Index is a broad-based unmanaged index of 500 stocks, which is widely recognized as representative of the equity 

market in general. 

 

The Russell 1000® Value Index measures the performance of those Russell 1000® Index companies with lower price-to-book ratios 

and lower forecasted growth values. 

 

It is not possible to invest directly in an index. 

 

Must be preceded or accompanied by a prospectus. 

 

Mutual fund investing involves risk.  Principal loss is possible. The stock of value companies can continue to be undervalued 

for long periods of time and not realize its expected value. The value of the Fund may decrease in response to the activities and 

financial prospects of an individual company. 

 

Top Ten Holdings as of September 30, 2021 

 

Microsoft Corp. 6.14% 

Alphabet Inc. Class C 5.80% 

J. P. Morgan Chase & Co. 4.87% 

Goldman Sachs Group, Inc. 4.28% 

Facebook, Inc. 3.74% 

Apple Inc. 3.67% 

CVS Health Corp. 3.67% 

Morgan Stanley 3.66% 

ViacomCBS Inc. 3.37% 

Qualcomm 3.31% 

 

 

  
 

 

Fund holdings and sector allocations are subject to change and are not recommendations to buy or sell any security. 

The Matrix Advisors Value Fund is distributed by Quasar Distributors, LLC. 
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Capital Markets Commentary and Quarterly Report: 

3rd Quarter 2021 
 

Capital Markets Highlights 

The S&P 500 eked out a small gain in Q3, weathering a sharp September sell-off. The quarter had 

started strongly, with the market1 advancing in July and August to a record high, reflecting good second-quarter 

earnings and reports of growing economic strength. Investors optimistically anticipated that higher vaccination 

rates would allow schools to successfully reopen in the fall, more people would return to work at the office, and 

life might begin to resemble what it was before Covid-19 changed everything. 

But a long list of concerns rattled investors in September, including the continuing global health crisis 

and domestic political fights over funding the government’s operations and proposed infrastructure legislation, 

setting back Q3 economic growth forecasts. September’s decline of 4.65% was the market’s worst monthly 

performance since March 2020, in the early days of the Covid-19 economic shut-down2. Worries and overhangs 

are always present. In September, the market focused on what could go wrong and overlooked the progress 

made on containing the virus and reopening the global economy. 

During the quarter, market sentiment shifted between Growth and Value stocks. Growth was popular 

when the economic data softened with an increase in Delta variant Covid-19 cases and shifted back to Value 

when the trend in cases declined and economic activity recovered. For the first nine months of the year, Value 

stocks were slightly better performers than Growth stocks.3 

The best performing market sectors in Q3 were Financials and Utilities. The worst performing market 

sectors were Industrials and Materials. 

Fixed Income4 yields were volatile during the third quarter but flattish for the three months, point to 

point. The 10-year Treasury yield started the quarter at 1.47%, dropped to a low of 1.17% in early August5, and 

then climbed back up to 1.49% by the quarter’s end. Year-to-date through September 30, Treasury yields are up 

across the yield curve, apart from the 30-year Treasury (down 4 basis points). 

 

Our Thoughts Going into the 4th Quarter 

From our perspective, the risk/reward for investing in the stock market remains positive, especially after 

the recent pull-back. We are most upbeat about high-quality Value and good dividend-paying stocks, that we 

believe should benefit from the growing economy we anticipate. We are less positive on highly valued 

Technology and Growth stocks that in many cases are selling at excessive valuations. For those waiting for an 

 
1 All references to the stock market are the S&P 500 unless otherwise noted. 
2 S&P 500 declined 12.35% in March 2020. 
3 iShares Russell 1000 Value ETF vs. iShares Russell 1000 Growth ETF. 
4 Fixed Income is represented by the Vanguard Total Bond Market Index. 
5 WSJ Credit Markets 9/30/21. 
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opportunity to increase their equity allocation, we would use broad market sell-offs, like September's decline of 

nearly 5%, to add to stocks. 

Stock market corrections are a normal part of investing. In a study we recently did going back to 1993, 

we observed that most market declines are short-lived, less than three months from peak to trough, and take less 

than five months to recover6. When we excluded the three bear markets over the period (12/31/92 - 6/30/21) and 

looked at 31 of the 34 corrections that declined from -5.00 to -19.99%, the market typically returned to its 

previous highs in less than three months. 

After a moderation in Q3 economic growth, because of an increase in Covid-19 cases, we expect a re-

acceleration in economic activity in Q4 as Covid-19 cases decline and more people return to work or find new 

jobs. Late in Q3, we were already seeing a pick-up in consumer spending (the largest part of U.S. GDP) and the 

service economy, and we expect those positive trends to accelerate going into the holiday season. Bank of 

America research says total credit and debit card spending is up almost 20% versus two years ago7. In the most 

recent U.S. consumer data released on October 1, spending rose a very healthy 0.8% in August, “signaling the 

economic recovery is gaining steam heading into autumn8.” Supply chain disruptions and inflation are a 

problem and more persistent than hoped, but we believe they are manageable and should be under control by 

the second half of 2022.  

Another positive for the equity market is the improving economic data outside of the United States. 

Analysts had hoped that 2021 would be a year of synchronized global economic recovery but that was derailed 

by the Delta variant of Covid-19. While U.S. economic growth was well above trend in 2021, the rest of the 

world’s economies languished. We think 2022 could be a year of widespread global recovery. We expect 

earnings and dividend growth to have another good year, albeit at a slower rate than this year against tough 

comparisons.  

The biggest risks to the economy and stock market we see are a resurgence of the virus that would slow 

the economic recovery; tougher earnings comparisons in a year made more difficult by supply chain disruptions 

and rising costs; an escalation in the economic conflict between the U.S. and China; a change in psychology 

about inflation that jolts the market with an unexpected, large rise in interest rates; U.S. political gridlock 

causing a short-term government shutdown or stalling or a derailing of the large infrastructure bill and its 

associated job and spending growth. 

We expect that these risks and other unforeseen events may cause more market volatility but believe 

they will be short-term impediments on the generally positive trajectory we foresee for the economy and stock 

market. 

We are cautious about fixed-income investments, believing that interest rates may move higher for an 

extended period. 

 

 
6 Market Corrections, Recoveries, and Long-Term Returns: Should investors try and anticipate market declines? A Matrix Whitepaper 

- August 2021. 
7B of A Global Research. Places to go, people to see, September 30, 2021.   
8 WSJ 10/01/21. 
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Matrix Advisors Value Fund 3rd Quarter Review 

The Matrix Advisors Value Fund posted a very modest decline of -0.17% in the third quarter. The Fund 

outperformed the Russell 1000 Value Index, which was down -0.78% but lagged the more Growth/Tech 

oriented S&P 500 Index, up 0.58%.  For year to date through September 30th, the Fund was up +23.30%, nicely 

ahead of the gains of +16.12% for the Russell 1000 Value Index and +15.92% for the S&P 500 benchmark.  

The sector contributing the most to the Fund’s return in the third quarter (multiplying sector weighting 

by performance) was Financials. The biggest detractors from performance in Q3 were the Industrials and Utility 

sectors. For the nine months through September 30, the sectors contributing the most to the Fund’s return were 

Financials and Communications Services. 

During the quarter we added to the Fund’s holdings in Becton Dickenson (BDX) and Fiserv (FISV). 

At the end of the 3rd quarter, our largest portfolio sector weightings were in Financials, Technology, 

Health Care, and Communication Services. These sector weightings provide a nice balance of economic 

sensitivity (Financials and Communication Services), secular growth (Technology), and innovation with 

defensive market characteristics (Health Care). 

Even after a period of strong performance, we believe the portfolio still sells at an attractive valuation 

with good upside potential from here. We believe the recent market pullback should be short-lived, and the 

portfolio is well-positioned for a strong end of the year and solid 2022. The portfolio should further benefit if 

the shift in investor sentiment towards Value from Growth continues as the economic fallout from Covid-19 

wanes and the economic recovery reaccelerates in Q4 and beyond. 

 

Stay well. Please contact us with any questions about the Fund. 

Best regards. 

  

 

 


